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FULL COMMITTEE CONSIDERATION OF H.R. 6500, AND REPORT OF 
REAL ESTATE AND CONSTRUCTION SUBCOMMITTEE 


House or RepresENTATIVES, 
ComMMITTEE ON ARMED SERVICES, 
Washington, D.C., Tuesday, June 16, 1959. 

The committee met at 10:11 a.m., Hon. Carl Vinson (chairman of 
the committee) presiding. 

The Cuatrman. Now the next on the agenda for consideration is a 
report from Mr. Durham’s Subcommittee No. 2. 

r. Dunnam. Mr. Chairman, your Subcommittee No. 2 met on 
May 29 for the consideration of two bills. 
ause of the decision of the author of one of the bills to modify 
the language of his measure, the bill H.R. 3984 is not being reported 
today. The other bill which is being reported by the subcommittee 
is H.R. 6500, as amended. 

Last year, this committee reported out and the House passed a bill 
authorizing the conveyance of 3.67 acres of land, comprising a por- 
tion of Eglin Air Force Base, to the city of Valparaiso, Fla., for use 
as a public cemetery at no cost. The Senate amended the bill in such 
fashion as to require the payment of fair market value for the 
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r. Sikes, the author of last year’s bill, agreed to 50 percent of 
fair value and introduced H.R. 6500 this year which would amend 
last year’s law so as to require the payment by the city of 50 percent 
of the fair value rather than 100 percent. So it changes previous law 
to 50 percent of fair market value. 

The Cuarrman. Wait a minute. That bill didn’t go to the Presi- 
dent, did it ? 

Mr. Smart. Yes, sir. 

—— eerie The House agreed to the conference report of the 
mate 

Mr. Smarr. Obviously, the House took the bill from the Speaker’s 
table and agreed to the amendment. That is the only thing that 
could have happened. 

The Cuarrman. I thought you told me this morning it was never 
acted on. 

Mr. Smart. No. The bill was reported here, the land to be con- 
veyed with no consideration. It went to the Senate and the Senate 
demanded full market valnd The House agreed to the amendment. 
It went to the President and was signed into law. 

The Cuairman. Oh, I didn’t know the House agreed to the amend- 
ment. 

Mr. Duruam. Mr. Chairman, one thing follows: There are 465,000 
acres at Eglin Air Force Base. Personally, I think it is ridiculous 
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when we can’t transfer 3.67 acres of land to a local community for a 
cemetery, without their paying for it. 

The Cuarrman. I agree with you, too. You must bear in mind 
that it takes the other body as well as our body to legislate. And the 
other body has adopted the policy—it can’t be classified as a one-man— 
it may have originated with one man, but they adopted the policy 
that they have to have fair market value. The Senate has agreed 
to that and that is the policy of the Senate. 

Now I think you are making a mistake if you try to amend this bill 
as introduced. I would go ahead and follow what is agreed to here 
by the author of the bill, and that is 50 percent, and let them pay 
for it. 

Mr. Durwam. That is what we reported out, Mr. Chairman. 

The Cuareman. Well, I won’t offer any amendment. 

Mr. Durnam. I am not offering any amendment. 

The Cuarrman. All right, without objection H.R. 6500, which cor- 
rects section 4 of the act 85-818, permitting the sale of 3.67 acres 
for 50 percent of fair market value. 

Mr. Dcruam. Fifty percent. 

The Cxarrman. Without objection the bill is passed. Mr. Durham 
will report the bill. 

Wait one minute. Weare by no means finished. 

Now anything further, Mr. Durham? 

Mr. Durnam. No. 

The CHarrman. Now, members of the committee, we have to re- 
ceive reports from the Real Estate Subcommittee, Mr. Philbin. He 
has some very important ones there. 

Mr. Puen. Mr. Chairman, your Real Estate and Construction 
Subcommittee met on June 3 for the consideration of 18 projects; 17 
are recommended for approval. One project was passed over for fur- 
ther consideration. 

; _ Army acquisition projects recommended for approval are as 
ollows: 

No. 323: Which involves the leasing of 16,000 square feet of office 
space in Jacksonville, Fla., at a cost of $48,492 per year. The space 
will be used for a recruiting, induction, and examining station and for 
certain Reserve activities. 

No. 320: This is for the acquisition of a small area of land and the 
building thereon in Freeport, Ill., for use as an Army Reserve center. 
The cost is $79,000. The property has been leased for some time, but 
necessary modifications of the building and economy recommend that 
the property be acquired in fee. 

No. 322: This is the renewal of a lease of 10,600 square feet of 
space in Detroit, Mich. The rental is-$32,000 a year and the prop- 
erty will continue to be used by the U.S. Army District Engineer in 
Detroit. 

No. 324: This project is for the continued leasing of space or acre- 
age at six locations. These locations, briefly, are as follows: 

(a) Operations Research Office, Bethesda, Md. 

(6) The Recruiting, Examining, and Induction Station in 
Kansas City, Mo. 

(c) The Office of the Division Engineer, Corps of Engineers 
in Omaha, Nebr. 
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(d) Lands at the White Sands Missile Range, N. Mex. 
ts The Army Reserve Center in Akron, Ohio. 

f) The Judge Advocate General’s School, Charlottesville, Va. 
No. 327: This project is for the transfer of 146 acres from the Air 
Force to the Army. The property was formerly a part of the Fort 
Snelling Military Reservation, St. Paul, Minn. The Air Force pro- 
cured a portion of this installation in 1955 from the Veterans’ Ad- 
ministration. The property wlil be used for the expansion of the 
Fort Snelling National etery. 

No. 321: This project covers the acquisition of 72 acres at a cost 
of $56,305 for Nike-Hercules sites in the vicinity of Blytheville Air 
Force Base, Ark. 

NAVY 


The Navy projects, both acquisition and disposal are as follows: 

No, 290: This She the continued leasing of 248,000 square feet 
of space at a cost of $———-. The space is in Cleveland, Ohio and 
has been used for many years as a avy finance center. The lease 
isa GSA lease and the rental is paid by GSA. 

No. 288: This covers the continued leasing of 26,000 square feet of 
warehouse space in Arlington, Va. The property is used by the 
Marines for warehousing supplies and as a Fistributing center. This 
isa GSA lease and the annual rental is $30,000 a year. 

No. 291: This is the acquisition of 37 acres of land at Norfolk, Va., 
at a cost of $74,020. The area has been used for some time by the 
Navy as a recreational area and has been substantially improved. 
Further planned improvements and eccnomy dictate the acquisition 
of the property in fee. The appraised value of this property is 
$197,260. But an option which the Navy has would permit them to 
purchase it for less than half that amount. 

Disposal No. 202: This is for the transfer to GSA for disposal of 
the Naval Reserve Ordnance Plant, Huntington, W. Va. Production 
equipment is now being removed from the plant to be used in other 
ordnance plants. There is no further requirement for this property 
and it appears that dis ] of it will facilitate the use of the property 
for some private fetes wa purpose and thereby help to correct a 
serious unemployment situation in that area. 

Disposal No. 196: This is for the conveyance to the Carolina Power 
& Light Co. of 40.4 miles of transmission line and two substations. 
The line runs between Camp Lejeune, N.C. and the Marine Corps 
Air Station, Cherry Point. The subcommittee has considered this 
project twice and has come to the conclusion that good business dictates 
the disposal of these facilities in the manner planned. Power can 
be purchased more econoy ally at Camp Lejeune than it can be gen- 
erated there. The appraised value of the property to be sold is 
$506,072 and it is for this price that it will be sold. The alternative to 
this sale is the expenditure of between $25,000 and $50,000 to repair 
) the generating equipment at Camp Lejeune and the installation of 

new generating equipment at a cost of $2 million to generate all of 
the power requirements of the Navy in the Lejeune-Cherry Point area. 

Disposal No. 201: This involves the disposal of 16.2 acres and 90 
Lanham Act housing units at Foley, Ala. These houses were used in 
' connection with Barin Field which has been deactivated, as you know. 
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Disposal No. 203: This is for the disposal of the Naval Reserve 
Shipyard, Panama City, Fla. Most of the shipyard is now leased to 
the Panama City Port Authorities for shipbuilding and ship repair. 
There is no further requirement for this property by any of the mili- 
tary departments. 

he last Navy disposal project is No. 204 which involves the disposal 
of the Naval Reserve Shipyard, Charleston, S.C, This ae ay is 
presently under lease to Charleston Shipyards, Inc. for ship uilding 
and ship repair purposes. There is no further need for this property 
and its disposal appears to be in the best interests of the Government. 


AIR FORCE 


No. 460: The first Air Force project is No. 460 which involves the 
re aera of 105 acres at Offutt Air Force Base, Nebr. at a cost of 
$34,850. The property is needed in connection with ICBM facilities 
at this installation. 

Another acquisition at the same location is No. 461. This is for 
the acquisition of 58 acres at a cost of almost $57,000. The land is to 
be Be for the construction of airmen dormitories and a dining hall. 
In this connection, I might say that you, Mr. Chairman, questioned 
the cost of this land and the subcommittee, therefore, went into it in 
particular detail. Offutt Air Force Base is not a large station, partic- 
ularly for a SAC base and SAC Headquarters and there is, therefore, 
no room on the base itself which is usable for dormitories. 

The subcommittee reviewed maps of the area and ascertained from 
comparative sales of property in the immediate vicinity of the prop- 
erty to be acquired that the price to be paid, although eve 105 
somewhat hi oq is actually quite reasonable when compared wit 
other sales of property contiguous to it. The highest and best use of 
the property to be acquired is for residential purposes, This prop- 
erty will cost an average of $981 an acre. Property abutting on it has 
sold for $2,000 a lot, or $6,000 an acre for residential purposes. 

Problems of noise from heavy jet aircraft require the dormitories 
to be placed in this particular area and the subcommittee was unani- 
mous 1n its belief that the only solution to the problem was the pur- 
chase of this property. 

Acquisition No. 462: Castle Air Force Base, Calif. This is for the 
acquisition of 65 acres at a cost of $52,200. The land is necessary to 
remove a serious hazard at the end of the northwest-southeast run- 
way. Again, the subcommittee reviewed topographic maps of the 
area and agreed that a real hazard existed and that it should be 
removed, 

The last project is Air Force Disposal No. 67 which involves the 
continued outleasing of Air Force Plant No. 60, Adrian, Mich. The 
Bridgeport Brass Co. has been leasing this property for 5 years. The 
lease has expired. The Bridgeport Brass Co. is the fourth operater 
at this installation and is the only one who has proved successful in 
maintaining efficient production. The subcommittee feels that the 
continued leasing of this property to that company is in the best in- 
terests of the Government both from the fiscal and production stand- 

int. 
ee. Chairman, I move favorable consideration of the foregoing 
projects which I have enumerated. 
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The Cuairman. Before I put the motion, I want to thank you, Mr. 
Philbin, and the other members of the subcommittees for the dil- 
igence and carefulness with which you approached this responsibility. 

You are doing an outstanding job. These matters have to be 
looked into most carefully and testimony has to be taken. And I 
want to thank you for the time you have given. 

Mr. Puniain. Thank you. 

The Cuarrman. Without objection, the report of the subcommittee 
is agreed to. And Mr. Smart will prepare a suitable letter for me to 
advise the Department that the Armed Services Committee interposes 
no objection to the conclusions set out in the subcommittee report. 

Now members of the committee, I want to thank all of you for 
— this morning. We will take a recess subject to call of the 

hair. 

(Whereupon, at 11:25 a.m. the committee recessed, subject to the 
call of the Chair.) O 








